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Company Summary 

Coeur Mining, Inc. is a well-diversified growing precious metals producer with five operations in 

North America. Coeur’s wholly-owned operations include the Palmarejo gold-silver complex in 
Mexico, the Rochester silver-gold mine in Nevada, the Kensington gold mine in Alaska, the Wharf 

gold mine in South Dakota and the Silvertip silver-zinc-lead mine in British Columbia. In addition, 

the Company has interests in several precious metals exploration projects throughout North 
America. Coeur’s headquarters are located in Chicago, IL.  

 
Industry Outlook 

The operations most adversely affected by the pandemic are underground mines in regions where 

currencies have not depreciated against the dollar like Australia, China, and the United States, or 

operations with a higher share of costs denominated in US dollars, because of falling fossil fuel/ 

energy prices and gas being tied with the US dollar. Over the short term, the mining companies that 

most successfully avoid or contain the spread of the virus throughout their operations while 

maintaining production levels will emerge with a stronger cash position as they take advantage of 

high price levels and strong margins. In the longer term, the strong price of gold provides a window 

for mergers and acquisitions to consolidate the industry, because the acquisition price per ounce of 

resources and reserves of an operating gold mine is far below the current spot price. That offers 

high rates of return. 

All of Coeur’s active mines continue to operate. Each site has developed rigorous screening, 

education and modifications to work procedures to limit COVID-19 exposure and transmission. 

Coeur has not encountered any significant delays in the shipment and sales of their ore or 

concentrates. Critical supply chain elements have also been evaluated with no material disruptions 

experienced to date. We remain in close contact with our critical vendors, customers and 

transportation providers and establishing alternative back-up arrangements to mitigate the impact 

of any disruptions related to COVID19. 

 

 

 

 



Cash Flow History & Forecasts 
Our earnings forecast for Coeur Mining was completed using the same methodology as our 
previous Stock Valuation 2 calculations for forecasting quarterly earnings out to YE2020. We 

compared the recent Q3 earnings report with our previous calculations to determine any 

adjustments that needed to be made to our forecasting assumptions.  Coeur recently posted their 
highest quarterly financial results in nearly a decade and experienced a stronger rebounding from 

COVID-19 production contraction than initially anticipated. 
 

 

Valuation 
In our Valuation calculations for Coeur, we used a long-term growth rate of 3.50% and referred to 
www.yardeni.com for the most current Industry Forward P/E ratio in order to come up with a 

discount rate (Cost of Equity) of 8.15%. Capital Expenditures, Change to Net Working Capital, and 
Change to Debt for 2020 through 2024 were all calculated using rolling averages for the year-over-

year changes from YE2016 through YE2019. 

 

http://www.yardeni.com/


 

 

Sensitivity Analysis 

In our sensitivity analysis you can see the effects of altering the discount rate (Cost of Equity) by  

(+/-) 1.5% and the residual effects on the Valuation calculations and final price target.  

 



 

Conclusion 
Based on the Valuation calculations completed above, it is our recommendation that we sell our 

position in Coeur Mining. We believe that Coeur Mining is currently overvalued by 18% base on our 

target price of $6.33 and the current price of 7.69. CDE has proved to be an overwhelming positive 

addition to the fund since our initial investment in April 2020. However, from a value investing 

perspective, and based on the results from our other calculated price targets, KRA and ADES represent 

the better short term investments with the highest likelihood of gaining a return greater than that 20% 

threshold we are striving for in our investment strategy. 

 

 

 

 


