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Company Ticker: CAMP Sector Forward P/E: 24.5 

Sector: IT    Current Price: $9.33 

Industry: Telecommunications Services    Target Price: $12.49 

All numbers in thousands 

Recommendation: HOLD

Company Summary: 

CalAmp Corp provides Internet-of-Things products and wireless communications solutions 

applications to customers. The company's products, software, and application services are sold 

into a broad array of market verticals including transportation, government, construction, and 

automotive to customers in the United States, Latin America, Western Europe, Asia Pacific, 

Middle East and Africa. CAMP's main product lines are mobility products and cloud-based 

services. At CAMP’s core are telematics and Software-as-a-Service (SaaS) products. Telematics 

involves IoT devices in automobiles as well as other mobile heavy machinery. In this regard, 

CAMP’s biggest customer is Caterpillar (CAT), and this company’s transition from 3G to 4G 

has been a steady and reliable source of revenue for CAMP amid Covid-19 related challenges. 

Currently, CAMP is in a transition into a company focused on its SaaS business, a subscription-

based cloud computing service. In the past year, the firm has acquired three SaaS businesses as 

part of their effort to increase their presence in this space.  

Industry Outlook: 

Telematics has been an up-and-coming industry for some years now. As both the global 

transportation industry and the pervasive presence of “smart” connected devices have been on 

the rise, telematics has resultantly experienced mass growth. The pandemic has caused some 

troubles as there has been less transportation taking place and more activities being done 

remotely. However, this appears to be a small downturn on a broader climb, fueled especially by 

the increasing use of digital interconnected devices. SaaS is a relatively new market and has also 

been experiencing great growth. It provides a simpler and cheaper alternative to purchasing a 

license to a cloud software. In a sense, SaaS is like renting an apartment while purchasing a 

cloud software license is like buying a house.  



Earnings Forecast 

 

In the 2021E revenue projection, we used a growth rate of -9.86% to get a revenue amount of 

about $330 million. We decided upon this after doing some research and looking at some 

analysts’ projections (JPMorgan's prediction was $333 million while Value Line's prediction was 

$325 million). We did not include those certain line items as you can see above are not filled out 

in the forecasted years. This is because we decided it may be worth it to simplify the model by 

cutting out the line items of lesser magnitude and instead listing only the line items of greater 

magnitude, which affect the bottom line more directly. 

Valuation 

 

 

Amid Covid-19, CalAmp has been hesitant to take out significant levels of additional debt as 

they are looking to ensure their balance sheet is strong. The research and analyst reports which 

we saw had target stock prices ranging from around $9.00 to $13.00. With fiscal year-end at the 

end of February, we discounted 2021’s cash flows 4 months, 2022’s cash flows 16 months, 

2023’s cash flows 28 months, and so on. 

 

 



Sensitivity Analysis 

 

The dark blue shaded cell is our target value. The light blue shaded cells surrounding it are all 

prices which we determined are within reason for where the stock price might go to in the short 

term, given our model. 

 


