
Spirit Airlines Inc. Summary 

Date of report: Dec 1, 2020  P/E ratio:3.60 

Stock: Spirit Airlines Inc. (SAVE)  Forward P/E ratio for industry:22.2 

Sector: Industrials   Price target: $38.42 

Subsector: Transportation Current price: $22.63 

Recommendation: Hold 

 

Company Summary 

Spirit Airlines Inc. is a budget airline that primarily provides flights to and from South Florida, 
the Caribbean, and Latin America. Spirit has roughly 8,938 employees; 81% were represented by 
unions and are covered by collective bargaining agreements. Spirit had its initial public offering 

in May 2011. The transportation sector has been drastically impacted by the COVID-19 
pandemic. Travel bans and decreased capacity to keep passengers safe have drastically hurt 
Spirits earnings and has severely lowered its stock price making it the optimal time to buy. 

  

Industry Outlook 

Within the industrials sector, transportation is arguably one of the most easily affected industries 
both directly and indirectly. Fuel surcharges have been reduced due to the low prices of oil and 

the fear of getting the COVID-19 virus. Which resulted in reduced TSA traffic by 96%. 
Fortunately, airlines have been heavily protected by the government and have been provided 

financial aid. Spirit, however, did not take such loans. Debt will likely take years to reduce, but 
an increase in revenue is inevitable and as the public gets closer to a vaccine the likelihood of 

increased travel will increase. 
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