
 
Park Ohio (PKOH) 

PE: N/A (Negative Earning) 
Industry Forward PE: 22.2 

Current Price 28.78 
Price Target 28.67 

 
Recommendation: Hold 

 
Company Summary 

ParkOhio is an industrial supply chain logistics and diversified manufacturing business operating 
in three segments: Supply Technologies, Assembly Components, and Engineered Products. 

S&P sees a continuous decline in revenue which could take leverage to 8x. Hence, removed it 
from CreditWatch to Negative Outlook. Other research shows that PKOH is using debt in a 

dangerous way with a current debt to equity ratio of almost 186% according to Standard and 
Poors. With all that being said, PKOH continued to reduce debt and interest payment even 

through the pandemic. Of course this was accompanied with a big reduction in capital 
expenditures. PKOH posted a surprising positive earning well above analysts expectations this 

past quarter which shows that the company has been on top of its operations even through 
challenging times. 

 
Industry Outlook 

With a positive vaccine outlook, the whole market has been lifted up, this includes the industrials 
sector which rose by 3.34% on Monday after the news. It is expected that the sector would have 

a revenue increase of 4.2% annually. While at the same time, the scene in the industry is 
expected to become even more competitive. An important characterization of the industry is that 

it is touched with the technological advances where companies are adopting more advanced 
technologies such as cloud computing. This will result in more productivity over the long run. 
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