
Summary  
  

Date of report: Dec 01, 2020                                                                                 P/E ratio for AJX: 8.54  
Stock: Great Ajax, Corp. (AJX)                                                                     P/E ratio for industry: 40.97  
Sector: Diversified Financials and Insurance                                                            Price target: 13.02 

Subsector: Real Estate Services                                                                                  Current price: 8.16 

Recommendation: HOLD  
  
  

  
  

Company Summary  
  

Great Ajax (AJX) is one of our current holdings and is headquartered in Beaverton, Oregon. 
Great Ajax is structured as a real estate investment trust (REIT) and primarily manages single 
family residences and properties. Unlike other REITs Great Ajax doesn’t manage the properties 
themselves but a portfolio of mortgage loans secured by the properties. Like most companies 
they were negatively affected by the COVID-19 pandemic as they saw an increase in the 
number of defaults on mortgage loans.  
  

Industry Outlook  
  
The biggest threat to companies like Great Ajax is the potential for another shut down. As 
unemployment grew the number of defaults on loans grew. This correlation has held true as 
many have returned to work. In response to COVID-19 certain companies have had to sell off 
large amounts of assets in order to maintain stable earnings whereas, other companies have 
structured themselves in a way to mitigate losses without getting rid of many assets. IBIS World 
expects revenues to decrease for companies with similar structure and operating expenses to 
remain high in order to mitigate the losses incurred by the pandemic.  
  
  
  
  
  
  
   



Cash flow history and forecasts   
 

   
Valuation  

 

 

  
  
  
 Earnings and valuation assumptions: One of the main drivers that led to a decline in 
forecasted earnings for 2020 was the number of defaults on mortgage payments. Responses to 
COVID-19 resulted in many people being let go from their jobs. As the unemployment rate 
increased, families were having a hard time paying their mortgages and Great Ajax had to 
respond in order to stabilize earnings. Great Ajax increased provisions in order to mitigate 
losses incurred. Going forward earnings are projected to increase as unemployment and the 
number of defaults decreases.   
 

  
  
  
 
 


